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K-One
K-One Technology Berhad (539757-K)
(Incorporated in Malaysia)

CONDENSED CONSOLIDATED INCOME STATEMENT
FOR THE SECOND QUARTER ENDED 30 JUNE 2010
(The figures have not been audited)

INDIVIDUAL QUARTER CUMULATIVE QUARTERS
Current yea Preceding yee Currentyea Preceding yee

quarter corresponding to date corresponding
quarter period
3C.06.201( 30.0€.200¢ 30.0¢.201( 30.0¢.200¢

RM’'000 RM’'000 RM’'000 RM’000
Operating revent 33,77¢ 15,33¢ 58,141 27,427
Cost of sale (27,607) (11,247 (46,299 (19,499
Gross profi 6,173 4,09¢ 11,€49 7,93:
Other incom 10 5C 18 189
Operatitg expense (3,739 (3,65€) (7,535 (9,13¢€)
Profits(Loss’ from operation 2,450 492 4,332 (1,019
Interest expen: (295 (280) (590) (569)
Profits/(Loss) before taxation 2,155 212 3,742 (1,584)
Taxation 6 (10) - (10)
Profits/(Loss) after taxation before
Minority interest 2,161 202 3,742 (1,594)
Share of profits from associate company - - - 294
Net profits/(loss. for the perio 2,161 202 3,742 (1,300
Attributable to:
Equity holders of the pare 2,247 31t 3,&79 (1,290
Minority interest (86) (113) (139 (110
Net profits/(loss’ for the perio 2,161 202 3,742 (1,300
Earnings per share attributable to:
Equity holders of the pare
Basic (ser 1.€9 0.2¢ 3.44 (1.06)
Diluted (sen 1.€8 0.28 2.69 (1.0¢)

Notes
The unaudited Condensed Consolidated Income Statsrsleould be read in conjunction with the audfieancial statements
for the financial year ended 31 December 2009 hagtcompanying explanatory notes to the Interimafcial Report.

The unaudited Condensed Consolidated Results éofiriancial period ended 30 June 2010 announcetdédZompany is in
compliance with the Listing Requirements of Bursald§sia Securities Berhad (“Bursa Securities”)tfer ACEMarket.



K-One

K-One Technology Berhad (539757-K)
(Incorporated in Malaysia)

CONDENSED CONSOLIDATED BALANCE SHEET
AS AT 30 JUNE 2010

(Unaudited (Audited
As a As a
30.06.2010 31.12.2009
Note RM’'000 RM’000
ASSETS
Non-current assets
Property, plant ar equipmer 10.24C 10,88¢
Prepaid land leas 841 852
Intangible assel 868 903
Goodwill 5,54¢ 5,54¢
1749t 18,19:
Current assets
Inventorie! 49,66 44,71
Trade receivable 27,93¢ 25,11¢
Other receivabs 3,(84 2,92
Tax in credi 266 19t
Cash and cash equivale 7,551 6,751
88380¢ 79,70:
Total Assets 106,301 97,892
EQUITY AND LIABILITIES
Capital and Reserves
Equity attributable to equity holders of t
parent
Share capiti 11271 11,27:
Share premiur 14,89: 14,8¢3
Reserve 25,23¢ 21,61¢
51,40C 47,77¢
Minority interes 18¢€ 517

Total Equity 51,58€ 48,29¢




K-One

K-One Technology Berhad (539757-K)
(Incorporated in Malaysia)

CONDENSED CONSOLIDATED BALANCE SHEET
AS AT 30 JUNE 2010- continued

(Unaudited (Audited
As a As a
30.06.2010 31.12.2009
Note RM’000 RM’'000
EQUITY AND LIABILITIES
Non-current liabilities
Hire purchase credits 24 343 44¢
Deferred taxation liabilit 76 76
Long term loa 24 3,41C 3,23t
3,829 3,76(
Current liabilities
Trade payable 25,33( 23,82¢
Other payables and accrt 769 981
Amount due to Directo 2,22C 2,21(
Bank overdra 24 3,43( 3,21¢
Borrowings 24 18,91¢ 15,37¢
Hire purchase creditc 24 218 218
Tax payable - 12
50,86 45,83¢
Total Liabilities 54,71t 49,59¢
Total Equity and Liabilities 106301 97,89:
Net assets per share attributable to ec
holders of the parent (sen) 45.60 42.38

Notes
The unaudited Condensed Consolidated Income Statersleould be read in conjunction with the auditedncial statements
for the financial year ended 31 December 2009 hagtcompanying explanatory notes to the Interimafcial Report.

The unaudited Condensed consolidated results &fitlancial period ended 30 June 2010 announcettidofCompany is in
compliance with the Listing Requirements of Bursal&dsia Securities Berhad (“Bursa Securities”)tfer ACE Market.



K-One

K-One Technology Berhad (539757-K)
(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQDY
FOR THE SECOND QUARTER ENDED 30 JUNE 2010

At 1 January 2010

Exchange difference arising
from foreign subsidiary
companies

Net profits/(loss) for the
period

At 30 June 2010

At 1 January 2009

Net assets from minority
interest

Exercised ESOS

Exchange difference arising
from foreign subsidiary
companies

Net profits/(loss) for the
period

At 30 June 2009

Notes

<-----Attributable to equity holders of the parent -----> Minority Total
Interest Equity
Non-distributable Distributable
Share Share Reserve Retained Total
Capital Premium Attributable Profits
to Revenue
RM’'000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’'000
11,271 14,893 58 21,557 47,779 517 48,296
- - (258) - (258) (194) (452)

- - - 3,879 3,879 (137) 3,742
11,271 14,893 (200) 425, 51,400 186 51,586
<-----Attributable to equity holders of the parent-----> Minority Total

Interest Equity
Non-distributable Distributable
Share Share Reserve Retained Total
Capital Premium Attributable Profits
to Revenue
RM’000 RM’000 RM’000 RM’'000 RM’'000 RM’000 RM’'000
11,227 14,813 (84) 20,272 46,228 252 46,480
44 80 - - 124 - 1p4
- - 65 - 65 250 315
- - - (1,190) (1,190) (110) (1,300)
11,271 14,893 (19) ,0B2 45,227 392 45,619

The unaudited Condensed Consolidated Income Statersould be read in conjunction with the audiiedncial
statements for the financial year ended 31 Decerb6P and the accompanying explanatory notes tolrteim

Financial Report.

The unaudited Condensed consolidated results &fitlancial period ended 30 June 2010 announcetidZompany
is in compliance with the Listing Requirements afr& Malaysia Securities Berhad (“Bursa Securi}iés” the ACE

Market.



K-One

K-One Technology Berhad (539757-K)
(Incorporated in Malaysia)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FOR THE SECOND QUARTER ENDED 30 JUNE 2010

(The figures have not been audited)

CASH FLOW FROM OPERATING ACTIVITIES
Profit/(L oss) before taxation
Adjustments fol
Depreciation of property, plant and equipn
Amortization of intangible asst
Amortization of leasehold land
Interest expens
Losson disposal of property, plant and equipr
Foreign exchangloss / (gain — unrealize:
Share of profits from associate comp
Operating prof/(loss) before working capital chanc
Changes in working capit
Increase in invento
(IncreaseDecreas in trade receivabl
Increas in other receivable
Increas in trade payable
Decrease in other payak
Increase in amount due to Direct
Cash used ioperation
Interest pai
Taxation pai
Net cash used in operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipr

Proceeds from disposal of property, plant and eqaix
Net cash used in investing activities

(Unaudited
As a
30.06.2010 30.06.2009
RM’000 RM’'000

3,74z (1,410
81¢ 854
35 11€
12 12
59C 56¢
1 19
474 (164
- (2949
5,673 (29¢)
(5,259 (4,76%
(2,809 1,18
(161 (44¢)
1,00¢ 43¢
(212 (957)
10 -
(1,739 (4,847
(590 (569)
(83 (45)
(2,411) (5,455)
(172 (24¢)
1 17C
(171) (76)




K-One

K-One Technology Berhad (539757-K)
(Incorporated in Malaysia)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE SECOND QUARTER ENDED 30 JUNE 2010- contohue

(The figures have not been audited)

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from exercised ES
Drawdown of fixed deposi
Repayment of hire purcha:
Net proceeds from borrowin
Net cash generated from financing activities

NET INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS

EFFECT OF EXCHANGE RATE DIFFERENCES

CASH AND CASH EQUIVALENT AT BEGINNING OF
THE PERIOD

CASH AND CASH EQUIVALENT AT END OF
PERIOD

Cash and cash equivalent comprise of the folloy

Overdraf
Cash and bank balan:

Notes

(Unaudited)
As a As a
30.06.2010 30.06.2009
RM’000 RM’000
- 124
- 27€
(10€) (309
3,72C 3,07(C
3,614 3,161
1,032 (2,370)
(446, 32¢
3,535 161
4,121 (1,881)
As a As a
30.06.2010 30.06.2009
RM’'000 RM’'000
(3,430 (6,137%)
7,551 4,256
4,121 (1,881)

The unaudited Condensed Consolidated Income Staterséould be read in conjunction with the audiiedncial
statements for the financial year ended 31 Decerb6P and the accompanying explanatory notes tolrtezim

Financial Report.

The unaudited Condensed consolidated results &fitlancial period ended 30 June 2010 announcetidoCompany
is in compliance with the Listing Requirements afr8 Malaysia Securities Berhad (“Bursa Securifiés” the ACE

Market.



K-One

K-One Technology Berhad (539757-K)
(Incorporated in Malaysia)

Interim Financial Reports for the Second Quarter Erded 30 June 2010

1. Basis of Preparation

The interim financial report of the Group is undadiand has been prepared in accordance with
FRS134 Interim Financial Reporting and Paragraf@® @f the Listing Requirements of Bursa
Malaysia Securities Berhad.

The interim financial report should be read in emgtion with the audited financial statements of

the Group for the financial year ended 31 Decen2089. These explanatory notes attached to the
interim financial statements provide an explanabbevents and transactions that are significant to
an understanding of the changes in the financialtipon and performance of the Group since the

financial year ended 31 December 2009.

2. Changes in Accounting Policies

The accounting policies and presentation adopteth&®interim financial report are consistent with
those adopted for the audited financial statemimtthe year ended 31 December 2009, except for
the adoption of the following new and revised FiiahReporting Standards (“FRS”), amendment
to FRS and Interpretations effective for the finahperiod beginning on or after 1 January 2010.
FRS 4 Insurance Contracts

FRS 7 Financial Instruments: Disclosures

FRS 8 Operating Segments

FRS 123 Borrowing Costs

FRS139 Financial Instruments: Recognition and Stedsd

Amendments to FRS 1 First-time Adoption of FinahBiaporting Standard

Amendments to FRS 2 Share-base Payment: Vestindif@ors and Cancellations

Amendments to FRS 127 Consolidated and Separasmdétal Statements: Cost of an Investment in
a Subsidiary, Jointly Controlled Entity or Assoeiat

IC Interpretation 9 Reassessment of Embedded Dewdga

IC Interpretation 10 Interim Financial Reportingddmpairment

IC Interpretation 11 FRS 2 — Group and Treasury&higansactions

IC Interpretation 13 Customers Loyalty Programmes

IC Interpretation 14 FRS 119 — The Limit on a DetinBenefit Asset, Minimum Funding
Requirements and their Interaction

The new FRSs, Amendments to FRSs and Interpretatibave are expected to have no significant
impact on the financial statements of the Groupnuindtial application except for the changes in
disclosures arising from the adoption of FRSs. Ghheup is exempted from disclosing the possible
impact, if any, to the financial statements upatidhapplication of FRS 7 and FRS 139.



Changes in Accounting Policies (cont'd)

The significant accounting policies adopted aresiiant with those of the audited financial
statements for the year ended 31 December 2009.

For the purpose of presenting consolidated findrstaiements, the assets and liabilities for
the Group’s foreign operations (including compamatfigures) are expressed in Ringgit
Malaysia using exchange rate prevailing on theruaasheet date. Income and expenses
items (including comparative figures) are translaéd the average exchange rate for the
period, unless exchange rates fluctuated signifigaturing the period, in which case the
exchange rates at the dates of transactions agle use

The closing rates per unit of foreign currenciegdusn the retranslation of subsidiary
companies’ functional currencies are as follows:

30.06.2010
Australia Dollar 2.74
United States Dollar 3.25
Euro Dollar 3.98
Hong Kong Dollar 0.42
1000 Korea Won 2.60
Singapore Dollar 2.32

Exchange differences arising, if any, are classiis equity and transferred to the Group’s
translation reserve. Such exchange differenceseamgnised in the income statement during
the period in which the foreign operation is digabsff.

Goodwill and fair value adjustments arising on Heguisition of a foreign operation are
treated as assets and liabilities of the foreigerafon and translated at the closing rate.
Comparatives

The comparative figures for intangible assets &éndrmortisation charges have been reflected
in the Balance Sheet and Cash Flow Statements.

Auditors’ Report on Preceding Annual Financial Staement

The auditors’ report on the financial statementstfe financial year ended 31 December
2009 was not qualified.

Comments about Seasonal or Cyclical Factors

The Group’s business is subject to seasonal fltions Business in the first half of the year
is normally weaker than the second half of the y8ates usually peak in the last quarter of

the year in preparation for surge in consumer dehthming the Christmas and New Year
seasons overseas.



Unusual Items Due to their Nature, Size or Incidene

During the current quarter under review, there waoeitems or events that arose, which
affected the assets, liabilities, equity, net ineaon cash flows to the effect that is unusual in
nature, size or incidence.

Significant Estimates and Change in Estimates

There were no changes in estimates of amountstegpthvat have a material effect on the
results for the current quarter under review.

Issuances, Cancellations, Repurchase, ResaledaRepayments of Debt and Equity
Securities

There were no issuance, cancellations, repurchesssle and repayment of debt and equity
security during the current quarter under review.

Dividends

For the quarter under review, there were no divideseclared.



10. Segment Information

Segment information is provided based on contrdsully activities and sales contribution by
geography. Expenses, assets and liabilities whiehcammon and cannot be meaningfully
allocated to the segments are presented underouatdtl expenses, assets and liabilities
respectively.

(a) Contribution by Activities

Research, Manu- Digital Pen Investment Elimination Total
design and  facturing & Paper Holding
development Solutions
and sales
RM’000 RM’000 RM’'000 RM’000 RM’'000 RM’000
Sales
External sales 2,208 55,063 876 - - 58,147
Internal sales 145 54 5 - (204) -
Total operating sales 2,353 55,117 881 - (204) %8,1
Other income 18 - - - - 18
Interest income - - - - - -
2,371 55,117 881 - (204) 58,165
Results
Segment results (591) 5,262 (304) (35) - 4,332
Finance cost (1) (589) - - - (590)
Income tax - - - - - -
Profits after tax before 3,742
Ml
Minority interest 137
Profits after tax after
MI 3,879

10. Segment Information — cont’d

Research, Manu- Digital Pen Invest- Elimination Total
design and facturing & Paper ment
development Solutions holding
and sales
RM’000 RM’000 RM’000 RM’'000 RM’000 RM’000

Other information

Segment assets 19,803 99,799 1,910 387 (15,598) 106,301

Unallocated assets -
106,301

Segment liabilities 581 42,015 213 240 (14,654) 28,395
Unallocated liabilities 26,320

54,715



(b) Sales Contribution by Geography

The geographical sales breakdowns are as follows:

6 months ended 6 months ended

30 June 2010 30 June 2009
RM’000 RM’000
Malaysia 6,318 4,963
Europe 28,119 13,311
USA 4,253 1,191
Oceania 21 1,302
North Asia * 19,436 6,660
58,147 27,427

* It should be noted that the majority of this salg attributed to an European customer with
manufacturing and distribution facilities basedCinina.

Material Events Subsequent to 30 June 2010

There were no material events subsequent to thefetind current quarter under review that
have not been reflected in the financial statements

Property, Plant and Equipment

There was no revaluation on property, plant andpagent of the Group during the current

quarter under review.

Changes in the Composition of the Group

There are no changes in the composition of the @Bduuing the quarter under review and up
to the date of this report.

Changes in Contingent Liabilities or ContingentAssets

The contingent liabilities as at 30 June 2010 gntbuthe date of this report are as follows:-

Secured:
Corporate guarantee for credit facilities grantedubsidiary companies are:-
RM’000
a) K-One Industry Sdn Bhd 38,392
b) Syslink Sdn Bhd 6,660

45,052




15.

16.

17.

Capital Commitments

There were no material capital commitments forgbarter under review.

Review of Performance

For the second quarter ended 30 June 2010, thepGxchieved sales revenue of RM33.8
million and profit attributable to equity holder§ the parent company of RM2.2 million as
compared to sales revenue of RM15.3 million anditpattributable to equity holders of the

parent company of RMO0.3 million for the correspamnydsecond quarter ended 30 June 2009.

Sales revenue increased by 121% comparing thentugtearter and the same quarter last
year. The remarkable increase in sales was expeutedattributed to the continuing
momentum generated from the mass production of mewwork cameras, new electronic
sports headlamps and new USB cables. In fact, egisibne accessories sales picked up
substantially and contributed significantly in oa#sales for this current quarter.

Profit attributable to equity holders of the parentpany stood at RM2.2 million for the

current quarter against minimal profit of RMO0.3 lioih for the same quarter last year. The
significant improvement in profit is attributable the increased sales, the benefits of
economies of scale, vigilant on-going cost redurctxercises and last but not least, the
elimination of foreign exchange risks caused bifpn hedging contracts, which the Group
has replaced with natural hedging ie paying keypbers in the same inward remittance
currency, thus markedly reducing foreign exchangjesr

Comparison of Current Quarter Results with thePreceding Quarter

Sales turnover for the second quarter of 2010 wgtseh at RM33.8 million as compared to
RM24.4 million in the first quarter of 2010, repeasing an increase of 39%. This increase is
due to the increasing market demand of our productsiew of the sustained global
economic upturn which would have been strongeroiffor the minor damper caused by the
financial risks in Europe recently.

The Group recorded profit attributable to equitydeos of the parent company of RM2.2
million for the current quarter as compared to R&/Atnillion profit attributable to equity
holders for the preceding quarter ended 31 Mard020hcreased sales, economies of scale
and continuous materials cost down efforts worleag@irably for our bottom line.



18.

19.

20.

21.

22.

23.

Prospects for the current financial year

Notwithstanding the on-going financial risks in tBaropean markets, we are optimistic that
the Group will continue to show significant escialgtsales growth in the"2half of 2010
versus the % half of 2010, as the demand for our products wlieh categorized as mobile
phone accessories, computer peripherals and condectenology products looks vibrant
because consumers of our global OEM customers gestill have an appetite for consumer
electronic products. The recent launch of the iBaareflection of this insatiable appetite for
innovative consumer electronic products. Furtheemour 2% half sales as in the past many
years has always been much higher than thealf. We therefore expect the sales and profit
performance for the full year to be especiallysgro

Variance on Profit Forecast and Profit Guarante
The Group has not provided any profit forecastrofipguarantee in a public document.

Taxation

During the financial period under review, therenéstax expense in respect of other income.
There is also no provision of taxation in respdcsubsidiary companies which has no tax
exemption because of operating loss and unabsddssés brought forward. There is no
other tax expense during the financial year asGbmpany is awarded with MSC-Status,
which carries with it tax exemption until 2012.

Noting that the Company's business income is exanjpom tax in accordance to its MSC-
Status, however, non-business income is chargéaléex and income tax is calculated at the
rate of 25% on the estimated taxable profit.

Profit on Sale of Unquoted Investment and/or Raperties

There was no disposal of unquoted investment opepties during the financial quarter
under review.

Purchase and Disposal of Quoted Securities

There were no purchases or disposal of quoted ifesuduring the financial quarter under
review.

Status of Corporate Proposals
There were no corporate proposals announced buongpleted as at the date of this Report.



24.  Group Borrowings and Debt Securities

Particulars of the Group’s borrowings denominatedRinggit Malaysia as at 30 June 2010
are as follows:

RM'000
Short term borrowings
Unsecured
Bankers’ Acceptance 16,687
Revolving Credits 1,000
Letter of Credits 99
Trust Receipt 84
ECR -
Bank Overdraft 3,430
Secured
Term Loan 1,049
Hire Purchase Creditors 218
22,567
Secured
Hire Purchase Creditors 343
Term Loan 3,410
3,753
Total Borrowings 26,320

25. Off Balance Sheet Financial Instruments

As at the end of the current quarter and up todtite of this report, there is no off balance
sheet financial instruments which have materialdotpto the financial statements under
review.

26. Material Litigations

As at the date of this report announcement, theuns not engaged in any material
litigation as plaintiff or defendant and the Direxst do not have any knowledge of any
proceedings pending or threatened against the Group



27. Earnings Per Share
€) Basic earnings per share

Basic earning per share is calculated by dividiveggrofits for the period attributable
to equity holders of the Company by the weighteerage number of ordinary shares
in issue during the period.

3 months ended 6 months ended and
year to-date
30.06.10 30.06.09 30.06.10 30.06.09

Profit/(Loss) attributable to equity holders of the 2,247 315 3,879 (1,190)

parent (RM’'000)
Weighted average number of Ordinary Shares ih12,711 112,711 112,711 112,711

issue (‘000)
Basic Earnings Per Ordinary Share (sen) 199 0.28 3.44 (1.06)

(b) Fully diluted earnings per share

For the purpose of calculating diluted earnings peare, the weighted average
number of shares has been adjusted for the dildffects of the shares options

granted to the employees.

3 months ended 6 months ended and
year to-date

30.06.10 30.06.09 30.06.10 30.06.09

Profit/(Loss) attributable to equity holders of 2,247 315 3,879  (1,190)
the parent (RM’000)

Weighted average number of Ordinary shares
of RMO0.10 each (‘000) 112,711 112,711 112,711 112,711

Effect of dilution of share options (‘000)
Based on post- bonus issue Esos exercise price of RM0.28 (rounded up 21.406 - 21.406 -
to nearest 2 decimal place) ! !

Adjusted weighted average number of ordinary
shares in issue and issuable (‘000) 134,117 112,711 134,117 112,711

Diluted Earnings Per Ordinary Share (sen) 1.68 0.28 2.89 (1.06)



28. Authorized For Issue

The interim financial statements were authorized ifsue by the Board of Directors in
accordance with a resolution of the Directors ord@§ 2010.

BY ORDER OF THE BOARD

NG YIM KONG (LS 0009297)
Company Secretary
Dated: 30 July 2010



